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The Rt Hon Jeremy Hunt MP 
1 Horse Guards Road 
Westminster 
London 
SW1A 2HQ 
United Kingdom 
 
 
17 January 2023 
 
 
Dear Chancellor 
   
Energy UK has organised this letter with the main trade associations across the energy industry, 
representing established FTSE 100 companies right through to new, growing suppliers, generators and 
service providers across energy, transport, heat and technology.  
 
The sector invests £13bn in private investment annually and delivers nearly £30bn in gross value - on 
top of the nearly £100bn in economic activity through its supply chain and interaction with other sectors 
- and supports over 700,000 jobs in every corner of the country. The energy industry is key to delivering 
growth and plans to invest over £100bn over the course of this decade in new energy sources: however, 
we are increasingly concerned that this investment is at significant risk as companies look to other 
markets. According to recent research from the GIIA, the UK has gone from the most to the least 
attractive Western European investment destination, and this is already being seen in practice across 
the entire energy sector. 
 
The USA has established its Inflation Reduction Act, India has announced a $2 billion green hydrogen 
incentive plan with aims to make it a global hub, and other nations are developing and delivering their 
own equivalent plans for economic recovery focussing on investment in low carbon technologies, given 
the clear growth and export potential apparent in this sector, as highlighted in the recent Review of Net 
Zero. If the UK does not respond with a clear, detailed approach to longer term investment across the 
energy sector, we will see companies and investment moving to other markets. 
 
The Spring Statement is a key moment for the Government to signal its intention to invest in and remove 
barriers to investment across the sector. We would welcome the opportunity to discuss this in more 
detail to establish an effective plan for delivering green investment and growth across the UK and retain 
the investment and innovation that have delivered so much success to date. 
 
The impacts of Russia’s illegal invasion of Ukraine will continue to be seen on consumer bills for some 
time, and it is critical to the smooth recovery of the UK economy that the Government delivers a long-
term plan for investment. The UK has cut carbon emissions faster than any other G7 country. We have 
led the way on low carbon and renewable energy technologies, and in an increasingly competitive global 
economy, the energy industry wants to work with Government to ensure that the UK remains attractive 
to investors and can continue to be a world leader. 
 
For example, the Contract for Difference scheme was originally introduced in 2014 to support the 
deployment of large-scale renewable projects: it has delivered beyond expectations, and there is huge 
potential for it’s success to be replicated across the energy sector.  
 
The success of the UK offshore wind industry is a source of national pride. Indeed, 2022 was the first 
year in which wind arrays provided more than 20GW of electricity to the nation within a single day, on 3 
November 2022. That record was quickly broken again on 30 December 2022, and wind power made 
up 26.8% of UK electricity generation over the year. 2022 also saw record growth in UK solar, with an 

https://giia.net/insights/pulse-survey-q4-2022-europe
https://www.gov.uk/government/publications/review-of-net-zero
https://www.gov.uk/government/publications/review-of-net-zero
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industry expectation of more than a gigawatt of new capacity being deployed across the rooftop and 
ground mount solar sectors. However, policy instability and lack of access to the grid threaten to hold 
back the completion of project and investment is now being impacted putting existing targets at risk.  
 
The UK has dozens of world-leading hydrogen projects under development, which would provide a total 
production capacity of over 20GW once complete, more than twice the size of the Government’s 2030 
hydrogen production target. Similarly, the UK has one of the largest potential carbon dioxide storage 
capacities in Europe, making it one of the most attractive business environments for CCUS technology 
and potentially creating up to 41,500 direct, indirect and induced jobs - adding up to £4,400m to UK 
GVA from 2030 onwards. Without clear frameworks established to give investor confidence, we will fail 
to attract significant low cost investment in this developing market, and risk losing thousands of jobs that 
could be protected by CCUS in hard-to-abate industries across the UK’s industrial heartlands.  
 
Smart technologies at the demand side are expected to see significant growth in the UK, with electric 
vehicles leading the way, delivering 34% of new car sales in December 2022. As we continue to 
decarbonise transport and heating, the UK is well placed to lead on demand side response and the use 
of a wide range of smart renewable and low carbon technologies at the demand side of the system, 
including community energy projects. The state of the energy retail market has in recent years seen 
numerous companies and business models surrounding these technologies fall out of the market or be 
pulled from UK portfolios.  
 
As we connect low carbon assets across the system, our world-leading energy networks are equally 
seeking to build the dynamic, flexible and secure system of the future. Business models delivering 
flexibility and reducing the impact on energy networks are also being impacted, with, for example, a lack 
of a defined framework for investment in long-duration large-scale energy storage causing companies 
to look elsewhere to invest. 
 
The whole of the energy industry is keen to work closely with Government to consider how to maintain 
the UK’s leading position and remain attractive to investors, and we offer our support in engaging 
stakeholders, identifying challenges, and developing effective actions to address the challenges 
currently faced by the sector. 
 
Yours sincerely, 

 
Emma Pinchbeck 
CEO 
Energy UK 

Ross Easton 
Interim Chief Executive 
Energy Networks Association 
 
 
 

 
Dr Nina Skorupska CBE,  
Chief Executive 
Association of Renewable Energy and 
Clean Technology (REA) 

 
 
Dan McGrail 
CEO 
Renewable UK 
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Tom Greatrex 
CEO 
Nuclear Industry Association 

 
Jon Phillips 
Acting CEO 
GIIA 
 
 

 
 
Claire Mack 
Chief Executive 
Scottish Renewables 

 
Ruth Herbert 
CEO 
CCSA 
 
 

 
Clare Jackson 
Chief Executive 
Hydrogen UK 
 
 

 
 
Simon Harpin 
Head of Policy 
BEAMA 

 
 
Duncan Law 
Acting co-Chief Executive 
Community Energy England 
 
 

 
Rachel Hayes 
Director 
The Electricity Storage Network 

 
Merlin Hyman, OBE 
CEO 
Regen 

 

 
 


